
&�(�1�7�5�8�/

GH�,QYHVWLJD LL�6WUDWHJLFH

úL�5HIRUPH

&�(�1�7�(�5

IRU�6WUDWHJLF�6WXGLHV

DQG�5HIRUPV

81'3���:%��3URMHFW��³6WUDWHJ\��IRU

02/'29$�,1�75$16,7,21

HFRQRPLF�VXUYH\

�

&KLúLQ�X�±�1RYHPEHU�����



��&,65�1RYHPEHU������02/'29$�,1�75$16,7,21�

&217(176

35()$&(������������������������������������������������������������������������������������������������������������������� �

���6HYHQ�\HDUV�±�WKH�ILUVW�URXQG�RI�UHIRUPV������������������������������������������������������������������ �

���1DWLRQDO�FXUUHQF\��VXFFHVVIXO�VWRU\"���������������������������������������������������������������������� ��

���)LVFDO�SROLF\��PLVVHG�FKDQFHV�������������������������������������������������������������������������������� ��

���5HDO�VHFWRU��RIILFLDO�DQG�XQGHUJURXQG�HFRQRP\����������������������������������������������������� ��

���$JUDULDQ�UHIRUP��\HDUV�RI�DVSLUDWLRQ���������������������������������������������������������������������� ��

���6RFLDO�GLPHQVLRQV�RI�WKH�HFRQRPLF�UHIRUPV����������������������������������������������������������� ��

���3HQVLRQ�V\VWHP�UHIRUP���ILUVW�GLIILFXOW�VWHSV����������������������������������������������������������� ��

���(FRQRPLF�UHIRUPV�DQG�FRQIOLFW�VLWXDWLRQV������������������������������������������������������������ ���

���3XEOLF�RSLQLRQ��KRSHV�DQG�UHDOLWLHV�RI�WKH�UHIRUPV������������������������������������������������ ���

����,QWHUIHUHQFH��SROLWLFDO�EDFNJURXQG�RI�UHIRUPV���������������������������������������������������� ���

����([WHUQDO�LPSDFWV��WKH�5XVVLDQ�ILQDQFLDO�FULVLV�DQG�WKH�0ROGRYDQ�HFRQRP\��������� ���

����2XU�QHLJKERUV��UHFHQW�GHYHORSPHQWV�LQ�WKH�5RPDQLDQ�HFRQRP\������������������������� ���

$11(;���5HSXEOLF�RI�0ROGRYD�DQG�RWKHU����FRXQWULHV�LQ�WUDQVLWLRQ��PDLQ�VRFLDO�DQG

HFRQRPLF�LQGLFDWRUV �������������������������������������������������������������������������������� ���



��&,65�1RYHPEHU������02/'29$�,1�75$16,7,21 �

35()$&(

6HYHQ�GLIILFXOW�DQG�FRQWUDGLFWRU\�\HDUV�KDYH�SDVVHG�VLQFH�WKH�5HSXEOLF�RI

0ROGRYD�DIILUPHG�LWVHOI�DV�D�QHZ�LQGHSHQGHQW�VWDWH�RI�(XURSH��VWDUWHG�RQ�WKH�SDWK

WRZDUG�WKH�GHPRFUDWL]DWLRQ�RI�VRFLHW\�DQG�HFRQRPLF�UHIRUP��DQG�WULHG�WR�VHWWOH�WKH

SUREOHPV�IDFLQJ�LW��EDVHG�RQ�LWV�RZQ�UHVRXUFHV�DQG�ZLWK�WKH�DVVLVWDQFH�RI

LQWHUQDWLRQDO��(XURSHDQ�DQG�UHJLRQDO�VWUXFWXUHV�

7RGD\�LW�LV�D�FHUWDLQ�UHDOLW\�WKDW�WKH�5HSXEOLF�RI�0ROGRYD�KDV�FRPH�FORVH�WR�WKH

WUDGLWLRQDO�GHPRFUDFLHV�LQ�WHUPV�RI�RUJDQL]DWLRQ�RI�WKH�VWDWH��SXEOLF�SOXUDOLVP�DQG

LQGLYLGXDO�OLEHUWLHV��+RZHYHU��KXPDQ�EHLQJV�FDQQRW�OLYH�RI�VSLULWXDO�OLEHUW\�DORQH�

7KH�HFRQRPLF�UHVXOWV�RI�WKH�UHIRUPV�DUH��XQIRUWXQDWHO\��YHU\�PRGHVW��$IWHU�WKH

FULVLV�RI������������WKH�FROODSVH�RI�WKH�SODQQHG�HFRQRP\��K\SHULQIODWLRQ��VZLIW

GHFOLQH�RI�RXWSXW��ORVV�E\�WKH�SRSXODWLRQ�RI�EDQN�VDYLQJV���ZKLFK�ZDV�IROORZHG�E\

WKH�HFRQRPLF�GHSUHVVLRQ�RI������������DQG�E\�D�ZHDN�JURZWK�LPSXOVH�LQ�������WKH

FRXQWU\��DQG�XQH[SHFWHGO\�IRU�WKH�PDMRULW\�RI�WKH�SRSXODWLRQ��KDV�QRZ�EHHQ�KLW�E\

WKH�QHZ�FULVLV�RI�������ZKLFK�OHG�WR�WKH�GHYDOXDWLRQ�RI�WKH�QDWLRQDO�FXUUHQF\�

WKUHDWHQLQJ�WKH�FRXQWU\�ZLWK�WKH�SRVVLELOLW\�RI�GHIDXOWLQJ�RQ�LWV�GHEWV��DQG�WR�D

SDUDO\VLV�RI�WKH�HQHUJ\�FRPSOH[��RI�HQWUHSUHQHXUVKLS�DQG�RI�WKH�VRFLDO�VSKHUH��7KH

FLUFOH�KDV�FORVHG�XS«

7KH�1RYHPEHU������LVVXH�RI�µ0ROGRYD�LQ�WUDQVLWLRQ¶�FRQWDLQV�DUWLFOHV�ZKLFK

HYDOXDWH�HYHQWV�DQG�NH\�SURFHVVHV�RI�WKH�µILUVW�URXQG¶�RI�HFRQRPLF�UHIRUPV�LQ

0ROGRYD��3XEOLVKHG�E\�WKH�&HQWHU�IRU�6WUDWHJLF�6WXGLHV�DQG�5HIRUPV��LQ�WKH�FRQWH[W

RI�WKH�81'3�:%�SURMHFW�³6WUDWHJ\�IRU�'HYHORSPHQW´���LW�UHIOHFWV�H[FOXVLYHO\�WKH

YLHZ�SRLQW�RI�WKH�DXWKRUV�RI�WKH�DUWLFOHV��DQG�LQ�QR�FDVH�WKRVH�RI�VWDWH�VWUXFWXUHV�RU

RWKHU�RUJDQL]DWLRQV�

7KH�DXWKRUV�RI�WKH�LVVXH�DUH��H[SHUWV�RI�&,65�±�$QGUHL�&DQWHPLU������/LOLD

&DUDúFLXF������6HUJLX�*DOHDUVFKL��$QQH[���$QDWRO�*XG\P������9HDFHVODY�1HJUX  D�����

$XUHOLD�3ULSD�����DJULF����2FWDYLDQ�ùFHUED  FKL������QDWLRQDO�FRQVXOWDQWV�±�6LPLRQ

&HUWDQ������7XGRU�'DQLL������2D]X�1DQWRL�������0LKDLO�3HOHDK������&KLULO�6RURFHDQ

�����LQWHUQDWLRQDO�FRQVXOWDQWV�±�-HU]\�2VLDW\QVNL��3RODQG������DQG�&RQVWDQWLQ�=DPDQ�

5RPDQLD������

7KH�QH[W�LVVXH�RI�³0ROGRYD�LQ�7UDQVLWLRQ´��)HE��������ZLOO�GHDO�ZLWK�WKH

OHVVRQV�RI�������SRVVLEOH�VFHQDULRV�RI�VXEVHTXHQW�WUDQVIRUPDWLRQ�RI�WKH�QDWLRQDO

HFRQRP\��DQG�WKH�PHFKDQLVPV�RI�WKHLU�UHDOL]DWLRQ�

:H�LQYLWH�\RX�IRU�FROODERUDWLRQ�
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���6HYHQ�\HDUV�±�WKH�ILUVW�URXQG�RI�UHIRUPV

1RZ��DW�WKH�HQG�RI�������WKHUH�LV�D�FRQVLGHUDEOH�GLYHUVLW\�RI�RSLQLRQV�UHJDUGLQJ�WKH

DVVHVVPHQW�RI�WKH�VHYHQ�\HDUV�RI�UHIRUPV�LQ�0ROGRYD�±�³LUUHYHUVLELOLW\�RI�PDUNHW�HFRQRP\

FKDQJHV´��³IDLOXUH�RI�PRQHWDULVP´��³YLUWXDO�HFRQRP\´��³WDFWLFDO�]LJ]DJV�LQ�VWUDWHJLF�GLUHFWLRQ´�

HWF��,Q�RXU�RSLQLRQ��D�PRUH�EDODQFHG�DQDO\VLV�RI�WKH�VLWXDWLRQ�LV�VHW�IRUWK�LQ�WKH�DQDO\WLFDO�SDUW�RI

WKH�*RYHUQPHQW�$FWLRQ�3ODQ��DSSURYHG�E\�3DUOLDPHQW�LQ�0D\��������LQ�WKH�ODWHVW�PHPRUDQGD

VLJQHG�EHWZHHQ�WKH�5HSXEOLF�RI�0ROGRYD�DQG�LQWHUQDWLRQDO�ILQDQFLDO�RUJDQL]DWLRQV�±�,0)��:%�

(%5'��LQ�WKH�UHSRUWV�RI�WKH�LQWHUQDWLRQDO�UDWLQJ�DJHQFLHV�±�0RRG\¶V�,QYHVWRUV�6HUYLFH��)LWFK

,%&$�/WG��)LQDOO\��WKH�ILUVW�V\VWHPDWLF�LQYHVWLJDWLRQ�KDV�DSSHDUHG�RI�WKH�SURFHVV�RI�UHIRUPLQJ�WKH

HFRQRP\�LQ�WKH�����V��,��*X X��7KH�5HSXEOLF�RI�0ROGRYD��7UDQVLWLRQ�(FRQRP\��&KLúLQ�X�

/LWHUD��������

7KH�PDLQ�REYLRXV�OHVVRQ�RI�WKLV�SHULRG�RI�VHYHQ�\HDUV�LV�FOHDUO\�WKDW�WKH�WUDQVLWLRQ�WR�D

PDUNHW�HFRQRP\�LQFOXGHV�D�FRPELQDWLRQ�RI�SROLWLFDO��LQVWLWXWLRQDO��HFRQRPLF�DQG�VRFLDO

SURFHVVHV�ZKLFK��LI�WKH\�WDNH�SODFH�LQ�DQ�XQFRRUGLQDWHG�DQG�LQFRQVHTXHQWLDO�IDVKLRQ��FDQ

FRQVLGHUDEO\�GHOD\�WKH�UHIRUP�SURFHVV�DQG�KDYH�D�QHJDWLYH�LPSDFW�XSRQ�WKH�HFRQRP\�DQG�WKH

OLYLQJ�FRQGLWLRQV�RI�WKH�SRSXODWLRQ�

7KH�FRPSOLFDWHG�LQWHUUHODWLRQ�RI�WKHVH�SURFHVVHV�KDV�LQ�WKH�HQG�DIIHFWHG�WKH�HYROXWLRQ�RI�WKH

LQGLFDWRUV�RI�VRFLR�HFRQRPLF�GHYHORSPHQW�RI�WKH�FRXQWU\�LQ�WKH���V��%HLQJ�D�VPDOO�RSHQ�FRXQWU\�

WKH�5HSXEOLF�RI�0ROGRYD�KDV�EHHQ�DIIHFWHG�LQ�WKLV�SHULRG�E\�D�VWURQJ�H[WHUQDO�GHSHQGHQFH��HQHUJ\

GHSHQGHQFH��7UDQVQLVWULDQ�SUREOHP���DV�ZHOO�DV�E\�WKH�QHJDWLYH�LQIOXHQFH�RI�LQWHUQDO�HFRQRPLF�DQG

SROLWLFDO�IDFWRUV�

7KHVH�IDFWRUV�PHQWLRQHG�DERYH�KDYH�FDXVHG�LQVWDELOLW\�RI�SROLWLFDO�VXSSRUW�IRU�WKH�UHIRUPV

LQWURGXFHG�E\�3DUOLDPHQW��ODFN�RI�FRQWLQXLW\�LQ�DFWLRQV�RI�VL[�*RYHUQPHQWV��LUUDWLRQDO�ZDVWH�RI

ILQDQFLDO�UHVRXUFHV�DQG�VORZLQJ�GRZQ�LQ�WKH�DFWLYLW\�RI�WKH�H[HFXWLYH�DQG�OHJLVODWLYH�SRZHUV�GXULQJ

WKH�IUHTXHQW�HOHFWRUDO�SHULRGV�������������������������������������������DQG������±�DOO�WKRVH

EHLQJ�HOHFWLRQ�\HDUV����7KUHH�HOHFWRUDO�FDPSDLJQV�KDYH�WDNHQ�SODFH�HYHU\�IRXU�\HDUV��DOO�WKDW�LQ

FRQGLWLRQV�RI�XQFRQVROLGDWHG�VWDWHKRRG�DQG�RI�DQ�HFRQRP\�ZLWK�PDQ\�ULVN�IDFWRUV�

7KH�PDLQ�FKDQJH�LQ�WKH�HFRQRPLF�SROLF\�RI�0ROGRYD�KDV�WDNHQ�SODFH�DIWHU�������7KLV�\HDU

PDUNHG�WKH�OLQ��H�EHWZHHQ�WKH�VWDWH�GRPLQDWHG�DQG�PDUNHW�RULHQWHG

2I�FRXUVH��WKLV�SHULRG�FDPH�DIWHU�WKH�LPSRUWDQW�HYHQWV�RI������������OLEHUDOL]DWLRQ�RI�SULFHV�

FRPPHUFH�DQG�HQWHUSULVH�RSHUDWLRQV��DGRSWLRQ�RI�WKH�ILUVWHW�RI�ODZV�RULHQWHG�WRZDUGV�WKH�PDUNHW

HFRQRP\��ODZV�UHJDUGLQJ�RZQHUVKLS��SULYDWL]DWLRQ��/DQG�&RGH��HWF����HQWU\�LQWR�QHZ�PDUNHWV��7KH

ILUVW�OHJDO�GRFXPHQWV�WKDW�IRUPHG�WKH�EDVLV�RI�WKH�FKDQJHV�LQ�WKH�QDWLRQDO�HFRQRP\�ZHUH��WKH

UHVROXWLRQ�RI�3DUOLDPHQW�³5HJDUGLQJ�WKH�FRQFHSW�RI�WUDQVLWLRQ�WR�PDUNHW�HFRQRP\´��������DQG�WKH

³3URJUDP�RI�WUDQVLWLRQ�WR�PDUNHW�HFRQRP\�LQ�0ROGRYD´��������

<HW��WKH�ILUVW�UHDO�SURJUDP�RI�VWDELOL]DWLRQ�RI�WKH�0ROGRYDQ�HFRQRP\�ZDV�ZRUNHG�RXW�E\�WKH

&DELQHW�MRLQWO\�ZLWK�WKH�,0)�DQG�WKH�:%�LQ�������,W�ZDV�WDUJHWHG�WR�ILYH�PDLQ�REMHFWLYHV�����

SULYDWL]DWLRQ�DQG�UHVWUXFWXULQJ�RI�VWDWH�HQWHUSULVHV������VXSSRUW�IRU�WKH�SULYDWH�VHFWRU��QRWDEO\�WR

VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV���LQYHVWPHQW�SURPRWLRQ������PRGHUQL]DWLRQ�RI�WKH�ILQDQFLDO

V\VWHP��EDQNLQJ��EXGJHW�������GHYHORSPHQW�RI�DQ�DIIRUGDEOH�VRFLDO�VDIHW\�V\VWHP�IURP�DFWLYH

HPSOR\PHQW�SROLFLHV�WR�DQWL�SRYHUW\�PHDVXUHV��DQG�����VXSSRUW�RI�WKH�SROLF\�UHIRUPV�

GHPRQVWUDWHG�WKURXJK�WKH�HVWDEOLVKPHQW�WR�UHJXODWRU\�DQG�OHJLVODWLYH�IUDPHZRUNV�
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,W�LV�DOUHDG\�REYLRXV�WKDW�LQ�DOO�RI�WKHVH�WDUJHWV�YDULRXV�GHJUHH�SURJUHVVHV�KDYH�EHHQ

UHDFKHG��7R�PHQWLRQ�LV��WKDW�����������ZHUH�WKH�\HDUV�RI�WKH�³ELJ�EDQJ´�LQ�WKH�WUDQVLWLRQ�IURP

RQH�PRGHO�RI�VRFLDO��SROLWLFDO�DQG�HFRQRPLF�GHYHORSPHQW�WR�DQRWKHU��7KH�QHZ�&RQVWLWXWLRQ��-XO\�

������LQFOXGHG�WKH�VWLSXODWLRQ�WKDW�WKH�JXLGHOLQH�RI�WKH�HFRQRP\�RI�WKH�FRXQWU\�³LV�D�PDUNHW

HFRQRP\��VRFLDOO\�RULHQWHG��EDVHG�RQ�ERWK�SULYDWH�DQG�SXEOLF�RZQHUVKLS��LQYROYHG�LQ�IUHH

FRPSHWLWLRQ´��7RJHWKHU�ZLWK�MRLQLQJ�WKH�HFRQRPLF�XQLRQ�RI�WKH�&,6��WKH�5HSXEOLF�RI�0ROGRYD�ZDV

WKH�ILUVW�RI�WKH�SRVW�VRYLHW�FRXQWULHV�WKDW�KDV�EHHQ�DFFHSWHG�LQ�WKH�&RXQFLO�RI�(XURSH��DQG�LQ

1RYHPEHU������VLJQHG�D�3DUWQHUVKLS�DQG�&RRSHUDWLRQ�$JUHHPHQW�ZLWK�WKH�(XURSHDQ�8QLRQ�

7KLV�ZDV�WKH�SHULRG�ZKHQ�WKH�PDVV�SULYDWL]DWLRQ�SURJUDP�ZDV�LPSOHPHQWHG������

HQWHUSULVHV���WKH�1DWLRQDO�%DQN�RI�0ROGRYD�LQLWLDWHG�FUHGLW�DXFWLRQV��WKH�QHZ�QDWLRQDO�FXUUHQF\

ZDV�LQWURGXFHG�DQG�LWV�VWDELOLW\�PDLQWDLQHG��7KH�UDWH�RI�LQIODWLRQ�ZDV�UHGXFHG�IURP�������LQ�����

WR�����LQ�������7KH�&RXQFLO�RI�6WDWH�&UHGLWRUV�DQG�$5,$�DJHQF\�UHVWUXFWXUHG�WKH�ILUVW�JURXS�RI

LQGXVWULDO�HQWHUSULVHV��,Q�-XQH������WKH�6WRFN�([FKDQJH�VWDUWHG�LWV�RSHUDWLRQV��0RVW�LQGXVWULDO

HQWHUSULVHV�KDYH�EHHQ�WUDQVIRUPHG�LQWR�-RLQW�6WRFN�&RPSDQLHV�

$OWKRXJK�WKH�UHIRUP�LQ�WKH�DJUDULDQ�VHFWRU�ZDV�VXVSHQGHG�DQG�WKH�VXSSRUW�RI�WKH�SULYDWH

VHFWRU�ZDV�LQVLJQLILFDQW��LQ�WKLV�SHULRG��DFFRUGLQJ�WR�WKH�DQQXDO�HVWLPDWHV�RI�WKH�,0)��:%�DQG

(%5'��0ROGRYD�ZDV�UDQNHG�KLJKHU�DV�FRPSDUHG�WR�PRVW�&,6�FRXQWULHV�DQG�WR�LWV�QHLJKERUV�±

5RPDQLD��8NUDLQH�DQG�%XOJDULD��7KH�TXRWDWLRQ�RI�WKH�UHVSHFWHG�PDJD]LQH�³7KH�(FRQRPLVW´

�0DUFK�������LV�YHU\�VLJQLILFDQW��³0ROGRYD�LV�D�PRGHO�RI�FRUUHFW�UHIRUP��DQG�WKH�IDFW�WKDW�LW�LV�D

VPDOO�FRXQWU\��WUDQVIRUPV�LW�LQWR�D�SHUIHFW�ODERUDWRU\�IRU�UXQQLQJ�UHIRUPV´�
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&UHDWLQJ��LQ�JHQHUDO��WKH�OHJDO�DQG�LQVWLWXWLRQDO�EDVLV�RI�WKH�PDUNHW�HFRQRP\�DQG�FDUU\LQJ�RXW

D�PDFURHFRQRPLF�VWDELOL]DWLRQ��UHGXFHG�LQIODWLRQ��VWDEOH�QDWLRQDO�FXUUHQF\��EXGJHW�GHILFLW�XQGHU

FRQWURO���0ROGRYD�QHYHUWKHOHVV�IDLOHG�WR�HQWHU�D�SHULRG�RI�HFRQRPLF�JURZWK��7KH�EUHDN�LQ�WKH

LPSOHPHQWDWLRQ�RI�WKH�UHIRUPV��GHFLGHG�E\�ERWK�3DUOLDPHQW�DQG�*RYHUQPHQW��KDG�D�QHJDWLYH

LPSDFW�±IRUHLJQ�ORDQV�ZHUH�XVHG�IRU�FRQVXPSWLRQ��VWUXFWXUDO�UHIRUPV�ZHUH�SRVWSRQHG��SROLWLFDO

LVVXHV�SUHYDLOHG�XSRQ�HFRQRPLF�RQHV�

7KH�VLWXDWLRQ�RI�WKH�HFRQRP\�LQ���������FRXOG�EH�GHVFULEHG�DV�D�³VWDEOH�GHSUHVVLRQ´�ZKLFK�

XQGHU�WKH�LPSDFW�RI�H[WHUQDO�DQG�LQWHUQDO�SUHVVXUHV��OHG�WR�WKH�FULVLV�

8QIRUWXQDWHO\��LQ�WKH�$XWXPQ�RI������0ROGRYD�IHOO�XQGHU�WKH�³VKDGH´�RI�WKH�ILQDQFLDO

FROODSVH�LQ�5XVVLD�ZKLFK��LQWHU�DOLD��JHQHUDWHG�SUHVVXUHV�RQ�WKH�EDQNLQJ�VHFWRU��EORFNHG�H[SRUWV

IURP�0ROGRYD�WR�WKH�(DVW��ZLWK�WKH�FRQVHTXHQW�EXGJHW�ORVVHV���DQG�FDXVHG�D�ULVH�LQ�WKH�SULFHV�RI

HQHUJ\�SURGXFWV�LPSRUWHG�IURP�5XVVLD��7DNLQJ�LQWR�DFFRXQW�DOO�WKHVH�IDFWRUV��WKH�SUHOLPLQDU\

HVWLPDWLRQ�RI�*'3�IRU������LV�RI�PLQXV�����DJDLQVW�PLQXV�����LQ�WKH�ILUVW�TXDUWHU��

,W�LV�DOUHDG\�REYLRXV�WKDW�LQ�WKH�QHDUHVW�SHULRG�WKH�HFRQRPLF�DQG�ILQDQFLDO�LPPXQLW\�RI

0ROGRYD�ZLOO�EH�VHYHUHO\�WHVWHG��)RU�WKH�ILUVW�WLPH�VLQFH�WKH�LQWURGXFWLRQ�RI�0ROGRYDQ�OHX�D�UHDO

WKUHDW�DURVH�RI�WKH�QDWLRQDO�FXUUHQF\�IDOOLQJ�DQG�XQOHDVKLQJ�DQ�LQIODWLRQDU\�SURFHVV��7KH�ZDUQLQJV

FDPH�WUXH�UHJDUGLQJ�WKH�ODFN�RI�VDIHW\�RI�PDFURHFRQRPLF��ILQDQFLDO��VWDELOLW\��ZKHQ�LW�LV�QRW

VXSSRUWHG�E\�UHIRUPV�RI�WKH�UHDO�VHFWRU�RI�WKH�HFRQRP\�DQG�E\�FRQVROLGDWLQJ�WKH�VWDWH�EXGJHW�

,Q�FRQGLWLRQV�RI�GHFOLQH�RI�WKH�SURGXFWLYH�VHFWRU�DQG�ZHDNHQLQJ�RI�WKH�VWDWH�VWUXFWXUHV��D

VLJQLILFDQW�LQGLFDWRU�RI�WKLV�LV�WKH�VKDGRZ�HFRQRP\�DFFRXQWLQJ�IRU���������RI�*'3���WKH�1DWLRQDO

%DQN�RI�0ROGRYD�KDV�SURYHG�WR�EH�D�VWURQJ�FHQWHU�RI�WKH�HFRQRPLF�SROLF\�RI�WKH�VWDWH��1RZ�WKLV

LPDJH�KDV�EHHQ�FRQVLGHUDEO\�FRPSURPLVHG��GXULQJ�2FWREHU������WKH�0ROGRYDQ�OHX�GHYDOXHG�E\

DERXW�RQH�WKLUG�DJDLQVW�WKH�86�GROODU��DQG�GXULQJ�WKH�ODVW�IRXU�GD\V�RI�WKH�PRQWK�WKH�OHX�IHOO�IURP

�����WR������OHL�SHU�86�GROODU��$W�WKH�HQG�RI�1RYHPEHU�WKH�RIILFLDO�UDWH�RI�H[FKDQJH�KDV�UHDFKHG

������ZKHUHDV�DW�WKH�H[FKDQJH�RIILFHV�LW�UHDFKHV�HYHQ�������

$�JHQHUDO�DZDUHQHVV�KDV�EHHQ�JURZLQJ�LQ�WKH�FRXQWU\�RI�WKH�UHDO�WKUHDW�WR�WKH�SRVLWLYH

UHVXOWV�RI�WKH�UHIRUPV���VWDEOH�QDWLRQDO�FXUUHQF\��OXFUDWLYH�EDQNLQJ�VHFWRU��DFWLYH�SULYDWH�VHFWRU�DQG

SRSXODWLRQ�ZLWK�DYHUDJH�LQFRPHV��DQG�WKH�JUDGXDO�DGDSWDWLRQ�RI�WKH�SRSXODWLRQ�WR�OLYLQJ�LQ�D

PDUNHW�HFRQRP\��(YHU\ERG\���HYHQ�WKH�RSSRVLWLRQ���EHFDPH�DZDUH�RI�0ROGRYD¶V�GHSHQGHQFH�RI

WKH�LQWHUQDWLRQDO�ILQDQFLDO�RUJDQL]DWLRQV�

7KLV�IDFW�KDV�FOHDUO\�EHHQ�QRWLFHG�LQ�WKH�DFWLYLW\�RI�WKH�3DUOLDPHQW�DQG�*RYHUQPHQW��ZKR

LQWHQVLILHG�WKH�LQWURGXFWLRQ�RI�OHJDO�DQG�RUJDQL]DWLRQDO�EDFNLQJ�RI�UHIRUPV��,W�LV�HQRXJK�WR

FRQVLGHU�WKH�VHW�RI�ODZV�GLVFXVVHG�DQG�DGRSWHG�E\�WKH�3DUOLDPHQW��DV�ZHOO�DV�WKH�DFWLRQV�RI�WKH

*RYHUQPHQW�LQ�2FWREHU�1RYHPEHU�������WR�XQGHUVWDQG�WKDW�WKH�UXOLQJ�EORFN��WKH�$OOLDQFH�IRU

'HPRFUDF\�DQG�5HIRUPV��QRW�ZLWKRXW�GLIILFXOWLHV�DQG�FRQWUDGLFWLRQV��PDGH�VHULRXV�HIIRUWV�WR

UHDOL]H�WKHLU�DFWLRQ�SURJUDP�

,W�LV�LPSRUWDQW�WKDW��GHVSLWH�WKH�IDPRXV�DOJRULWKP�³�����´�ZKLFK�EURNH�XS�WKH�WRS

OHDGHUVKLS�RI�WKH�VWDWH�DSSDUDWXV��LQ�6HSWHPEHU�1RYHPEHU�WKH�*RYHUQPHQW�QRW�RQO\�ZRUNHG�LQ�D

UHJLPH�RI�FULVLV�PDQDJHPHQW��EXW�DOVR�XQGHUWRRN�ORQJ�UXQ�PHDVXUHV��WKH�*RYHUQPHQW�DSSURYHG

WKH�³6WUDWHJLF�JXLGHOLQHV�RI�WKH�VRFLDO�HFRQRPLF�GHYHORSPHQW�RI�WKH�5HSXEOLF�RI�0ROGRYD�LQ

���������´��UHVROXWLRQ�QR��������1RYHPEHU�����������WKH�PLGGOH�WHUP�SURJUDP�IRU�DJUR�

LQGXVWULDO�VHFWRU�GHYHORSPHQW��HWF��$ORQJ�ZLWK�WKLV��WKH�*RYHUQPHQW�KDV�ODLG�GRZQ�WKH�SDWK�IRU

WKH�SULYDWL]DWLRQ�RI�WKH�HQHUJ\�VHFWRU��³0ROG7HOHFRP´�DQG�WKH�WREDFFR�FRPSOH[��'XH�DWWHQWLRQ

ZDV�IRFXVHG�RQ�WKH�GHFODUDWLRQV�RI�WKH�*RYHUQPHQW�UHJDUGLQJ�WKH�QHFHVVLW\�IRU�D�QHZ�HFRQRPLF

SROLF\�

7KH�QHHG�IRU�D�QHZ�HFRQRPLF�SROLF\�IRU�0ROGRYD�LV�GHWHUPLQHG�E\�WKH�PDLQ�IDFW�WKDW�D�UHDO

WKUHDW�KDV�HPHUJHG�IRU�WKH�HFRQRPLF�VHFXULW\�RI�WKH�FRXQWU\��0RVW�LQGLFDWRUV��ERWK�HFRQRPLF��VHH

WDEOH�EHORZ��DQG�VRFLDO��WDEOH�������DUH�DW�D�FULWLFDO�OHYHO�
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,QGLFDWRUV�RI�WKH�VWDWH�HFRQRPLF�VHFXULW\������

,QLWLDO�GDWD�IRU�FDOFXODWLRQ�RI�LQGLFDWRUV

)RUHLJQ�GHEW 86'�����EQ

*'3 0'/���EQ

)RUHLJQ�GHEW�VHUYLFH 86'����P

3XEOLF�GHEW�VHUYLFH 86'�����P

7RWDO�H[SHQGLWXUHV�RI�VWDWH�EXGJHW 86'���EQ

([SRUWV 86'�����EQ

,PSRUWV 86'�����EQ

,QGLFDWRUV $FWXDO 5HFRPPHQGHG

���)RUHLJQ�GHEW�*'3 $ERXW���� ���

���)RUHLJQ�GHEW�VHUYLFH�([SRUW ���� ��

���3XEOLF�GHEWV�VHUYLFH�7RWDO�H[SHQGLWXUHV�RI

VWDWH�EXGJHW

��� ����

���7KUHH�JURXSV�RI�LPSRUWHG�JRRGV���7RWDO

LPSRUWV��PLQHUDO�SURGXFWV��LQFOXGLQJ�HQHUJ\

UHVRXUFHV��HTXLSPHQW��FKHPLFDO�SURGXFWV��

����� ������

���7KUHH�JURXSV�RI�H[SRUWHG�JRRGV���7RWDO

H[SRUWV��IRRG�SURGXFWV��GULQNV��FLJDUHWWHV�

����� ������

���([SRUW�WR�RQH�FRXQWU\��5XVVLD��7RWDO

H[SRUW

����� ������

���,PSRUW�IURP�RQH�FRXQWU\��5XVVLD��7RWDO

LPSRUW

����� ������

���([SRUW�,PSRUW ��� �������

���'HJUHH�RI�FXVWRPV�FRQWURO�LQ�WKH�FRXQWU\ $ERXW���� ����

����6KDUH�RI�VKDGRZ�HFRQRP\ ������ ������

����6KDUH�RI�ILVFDO�HYDVLRQ���%XGJHW�LQFRPHV ��� �����

����5HDO�ILVFDO�EXUGHQ ��� ������

����7KH�GHJUHH�RI�SURYLVLRQLQJ�ZLWK�HQHUJ\

UHVRXUFHV�DV�DW�WKH�EHJLQQLQJ�RI�WKH�FROG

VHDVRQ

��� ������


�6RXUFH��5HSRUWV�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO�RUJDQL]DWLRQV��DYHUDJH�OHYHOV�IRU�GHYHORSHG

FRXQWULHV��&,65�H[SHUW�HVWLPDWLRQV�

7KH�DJJUHJDWH�LQGLFDWRU�RI�VRFLDO�HFRQRPLF�VHFXULW\��FDOFXODWHG�E\�3URI��&��=DPDQ�EDVHG�RQ

���LQGLFDWRUV��GHPRJUDSKLF��VRFLDO�ZHOIDUH��ILQDQFLDO��H[WHUQDO��LQVWLWXWLRQDO��HWF����KDV�D�YDOXH�RI

������FRPSDUHG�ZLWK�WKH�RSWLPDO�ILJXUH�RI�����7KLV�PHDQV�WKDW�LQ�WKH�5HSXEOLF�RI�0ROGRYD�D

SHUVRQ�KDV�WKUHH�WLPHV�OHVV�VRFLDO�HFRQRPLF�VHFXULW\�WKDQ�LV�UHTXLUHG�IRU�QRUPDO�IXQFWLRQLQJ�RI

HFRQRPLF��VRFLDO�DQG�SROLWLFDO�RYHUDOO�DFWLYLWLHV��7KH�JUHDWHVW�UHVSRQVLELOLW\�IRU�WKLV�LV�ERUQH�E\

WKH�VWDWH��VLQFH�PRVW�LQGLFDWRUV�XVHG�LQ�WKH�FDOFXODWLRQ�RI�WKLV�FRPSRVLWH�LQGLFDWRU�UHODWH�WR

HFRQRPLF�SROLFLHV�DW�WKH�FHQWUDO�OHYHO�

7KH�UHDOLW\�LV�WKDW�DW�VWDWH�OHYHO�LW�LV�QHFHVVDU\�WR�LPSOHPHQW��ZLWKLQ�DQ�HFRQRPLF�SROLF\�

PHDVXUHV�WR�DOOHYLDWH�DQG�DYRLG�ERWK�LQWHUQDO�DQG�H[WHUQDO�WKUHDWV�WR�WKH�HFRQRPLF�VHFXULW\�RI

0ROGRYD��7KH�SULPDU\�DFWLRQV�LQ�WKLV�ILHOG�WKDW�QHHG�WR�EH�LPSOHPHQWHG�LPPHGLDWHO\�ZRXOG

FRPSULVH�PRQLWRULQJ�DQG�IRUHFDVWLQJ�WKH�EDVLF�IDFWRUV�WKUHDWHQLQJ�HFRQRPLF�VHFXULW\�DQG
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GHWHUPLQLQJ�WKH�WKUHVKROGV�IRU�HFRQRPLF�LQGLFDWRUV�EH\RQG�ZKLFK�LW�LV�QHFHVVDU\�WR�LQWURGXFH

VRPH�H[WUDRUGLQDU\�PHDVXUHV�±�OHJDO��HFRQRPLF�DQG�RUJDQL]DWLRQDO�

&RPSDULVRQV�ZLWK�LQWHUQDWLRQDO�LQGLFDWRUV�DUH�H[WUHPHO\�XQIDYRUDEOH�IRU�0ROGRYD��7KXV�

DFFRUGLQJ�WR�WKH�HVWLPDWHV�RI�WKH�:%��(%5'��WKH�UHDO�*'3�LQ������DFFRXQWHG�IRU����

����� ������DJDLQVW�����LQ�WKH�8NUDLQH������LQ�%XOJDULD��DQG�����LQ�5RPDQLD��*'3�SHU

FDSLWD��86'�DFFRUGLQJ�WR�3XUFKDVLQJ�3RZHU�3DULW\��333���ZDV�UHVSHFWLYHO\��������LQ�0ROGRYD�

������LQ�WKH�8NUDLQH���������LQ�%XOJDULD��DQG�������LQ�5RPDQLD��:LWK�D�*'3�SHU�FDSLWD�RI�����

86'�DFFRUGLQJ�WR�333��WKH�5HSXEOLF�RI�0ROGRYD�EHFDPH�RQH�RI�WKH�SRRUHVW�FRXQWULHV�RI�(XURSH�

7KH�81'3�UDQNHG�0ROGRYD�LQ����
WK
�SODFH�DPRQJ�DOO�WKH�FRXQWULHV������LQ�DOO���LQ�LWV�+XPDQ

'HYHORSPHQW�,QGH[�±�WKH�VDPH�OHYHO�DV�LQ�&KLQD��(J\SW�RU�%ROLYLD�

:KDW�KDSSHQHG"�:K\�GLGQ¶W�0ROGRYD�EHFRPH�D�PRGHO�ODERUDWRU\�RI�UHIRUPV��DV�³7KH

(FRQRPLVW´�DVVXPHG�LQ�����"�1RZDGD\V��DQDO\]LQJ�WKH�HYHQWV�DQG�WKH�WUHQGV�RI�WKH�F\FOH�³FULVLV

RI���������±�FULVLV�RI�����´��WKH�IROORZLQJ�UHVXOWV�DQG�OHVVRQV�DUH�HYLGHQW�IURP�WKH�ILUVW�URXQG�RI

UHIRUPV�

x� 3RVLWLYH�UHVXOWV���SURSHUW\�UHIRUP�KDV�EHHQ�LPSOHPHQWHG��D�EURDG�OHJDO�DQG�LQVWLWXWLRQDO

EDVLV�KDV�EHHQ�FUHDWHG�IRU�PDUNHW�HFRQRP\��WKH�SULYDWH�VHFWRU�SURGXFHV�QRW�OHVV�WKDQ�����

SULFHV�KDYH�EHHQ�OLEHUDOL]HG��DV�KDYH�LQWHUQDO�DQG�H[WHUQDO�WUDGH�DQG�HQWHUSULVH�RSHUDWLRQV��WKH

FDSLWDO��ODERU�DQG�UHDO�HVWDWH�PDUNHWV�KDYH�EHHQ�HVWDEOLVKHG��DQG�D�YLDEOH�EDQNLQJ�V\VWHP�ZDV

FRQVROLGDWHG��$OO�WKHVH�FKDQJHV�LQ�PDUNHW�HFRQRP\�RULHQWDWLRQ�FDQ�UHDOO\�EH�FRQVLGHUHG

LUUHYHUVLEOH���+RZHYHU��RQ�WKLV�ZD\�WRR�PDQ\�LPSHGLPHQWV�DQG�PLVWDNHV�KDYH�EHHQ�PDGH�

x� 7KH�HFRQRPLF�UHIRUP�KDV�EHHQ�FDUULHG�RXW�XQGHU�VWURQJ�LQIOXHQFH�RI�WKH�³SROLWLFDO�F\FOHV́ �

DQG�DW�WKH�VDPH�WLPH�ZLWKRXW�D�QDWLRQDO�VWUDWHJ\�IRU�GHYHORSPHQW��7KXV�WKH�FRQWLQXLW\�RI

WKRVH���JRYHUQPHQWV¶�DFWLRQV�GXULQJ���������ZDV�QRW�DVVXUHG�

x� )UDJPHQWDWLRQ�RI�OHJLVODWLRQ�LQ�WKH�HFRQRPLF�GRPDLQ��WKH�3DUOLDPHQW�KDV�QRW�DSSURYHG�\HW�D

&LYLO�&RGH�RULHQWHG�WRZDUGV�WKH�PDUNHW�HFRQRP\��PRVW�RI�WKH�ODZV�WKDW�UHJXODWH�WKH�DFWLYLW\

RI�WKH�ILQDQFLDO�VHFWRU��EDQNLQJ�VHFWRU��VWRFN�PDUNHW��)LVFDO�&RGH��DUH�EDVHG�RQ�WKH�$QJOR�

6D[RQ�PRGHO��ZKHUHDV�WKH�OHJLVODWLRQ�UHJDUGLQJ�HQWHUSULVH�EDQNUXSWF\��IRUHLJQ�LQYHVWPHQWV�

HWF��LV�EDVHG�RQ�WKH�(XURSHDQ�FRQWLQHQWDO�RQH��/DZ�HQIRUFHPHQW�LV�YHU\�SRRU�

x� /DFN�RI�FRRUGLQDWLRQ�UHJDUGLQJ�WKH�PDLQWHQDQFH�RI�PDFURHFRQRPLF��ILQDQFLDO�VWDELOLW\�DQG

VWUXFWXUDO�UHIRUPV�LQ�WKH�NH\�VHFWRUV�±�HQHUJ\��LQGXVWU\��DJULEXVLQHVV��VRFLDO�VSKHUH��/RZ

VRFLDO�DQG�HFRQRPLF�HIILFLHQF\�RI�PDVV�SULYDWL]DWLRQ�IRU�SDWULPRQLDO�ERQGV��ODFN�RI�UHDO

RZQHUV�LQ�PRVW�HQWHUSULVHV�DIWHU�WKHLU�SULYDWL]DWLRQ��ODFN�RI�FRQGLWLRQV�IRU�DWWUDFWLQJ�IRUHLJQ

LQYHVWRUV��/DFN�RI�D�UHDO�VXSSRUW�E\�WKH�VWDWH�WR�HQWUHSUHQHXUV��7KH�VKDGRZ�HFRQRP\

SURYLGHV�DW�OHDVW�����RI�MREV�DQG�DSSUR[LPDWHO\��������RI�SRSXODWLRQ�LQFRPHV��ZKLFK

FRPSHQVDWHV�IRU�WKH�VWDWH¶V�HFRQRPLF�LQHIILFLHQF\�

x� 7KH�SUREOHP�RI�7UDQVQLVWULD�KDV�QRW�EHHQ�UHVROYHG�RQ�WKH�EDVLV�RI�(XURSHDQ�VWDQGDUGV�IRU

ORFDO�VHOI�DGPLQLVWUDWLRQ��WKH�SROLWLFDO�VWDWXV�RI�*DJDX]LD�ZDV�GHWHUPLQHG��WHUULWRULDO

DXWRQRP\���\HW��LQ�WHUPV�RI�VRFLDO�HFRQRPLF�DVSHFWV��WKH�UHJLRQ�LV�KDUGO\�YLDEOH��WKH�VXEVLGLHV

IURP�WKH�FHQWUDO�VWDWH�EHLQJ�FUXFLDO�IRU�LWV�GHYHORSPHQW�

x� /DFN�RI�FRQVWUXFWLYH�FKDUDFWHU�RI�WKH�VRFLDO�SROLF\��ZKLFK�IRU�D�ORQJ�WLPH�ZDV�OLPLWHG�RQO\�WR

FXWWLQJ�EXGJHW�H[SHQGLWXUHV��GHOD\LQJ�RI�UHIRUPV�RI�WKH�EDVLF�EUDQFKHV�RI�WKH�VRFLDO�VSKHUH��DV

ZHOO�DV�RI�WKH�LPSOHPHQWDWLRQ�RI�WKH�SHQVLRQ�V\VWHP�

)RU�WKHVH�UHDVRQV��RSLQLRQ�SROOV�DQG�RI�WKH�UHVXOWV�RI�WKH�ODVW�SDUOLDPHQW�HOHFWLRQV�RI�����

VKRZ�WKDW�DW�OHDVW�����RI�WKH�SRSXODWLRQ�SHUFHLYHV�WKH�HFRQRPLF�UHIRUPV�LQ�D�QHJDWLYH�PDQQHU�

7KH�PRVW�FULWLFL]HG�DVSHFWV�DUH�WKH�LQHIILFLHQF\�DQG�HTXDOL]LQJ�QDWXUH�RI�WKH�VRFLDO�SURWHFWLRQ
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V\VWHP��6WULYLQJ�QRW�WR�KXUW�DQ\ERG\��LQFOXGLQJ�WKH�³QHZ�ULFK´��WKH�VWDWH�LQ�WKH�HQG�KXUWV�WKH�PRVW

QHHG\�

7XUQLQJ�QRZ�WR�WKH�FDXVHV�RI�WKH�FXUUHQW�HFRQRPLF�VLWXDWLRQ�LQ�0ROGRYD��RQH�FDQ

FRQFOXGH��WKDW�WKH\�UHVXOW�IURP�WKH�DWWHPSW�WR�PDQDJH�WKH�PDUNHW�HFRQRP\�³DV�LQ�FDSLWDOLVP´��DQG

WR�KDYH�D�VRFLDO�VSKHUH�DQG�JHQHUDO�HPSOR\PHQW�UDWH�³DV�LQ�VRFLDOLVP´��ZLWK�SDXFLW\�RI�ILQDQFLDO

PHDQV���WU\LQJ�WR�LPLWDWH�FRXQWULHV�ZLWK�VRFLDOO\�RULHQWHG�PDUNHW�HFRQRPLHV��$V�IRU�WKH�ILQDQFLDO

UHVRXUFHV�DQG�WHFKQLFDO�DVVLVWDQFH�ZKLFK�WKH�FRXQWU\�UHFHLYHV�IURP�DEURDG��WKH\�QHHG�WR�EH�XVHG

IRU�SURPRWLQJ�UHDO�UHIRUPV�DQG�QRW�IRU�LPLWDWLQJ�WKHP�

8QUHFRYHUHG�HFRQRPLF�V\VWHP�RI�WKH�5HSXEOLF�RI�0ROGRYD�VWLOO�KDV�TXLWH�D�IHZ�ULVN

IDFWRUV��$QG�WKH�FXUUHQW�VLWXDWLRQ�LV�VXFK��WKDW�UHJDUGOHVV�Wh�ZKLFK�&DELQHW�LV�LQ�SRZHU��LW�QHHGV�WR

UHVROYH�WKH�IROORZLQJ�VHW�RI�³EXUQLQJ´�SUREOHPV�

x� EXGJHW�UHKDELOLWDWLRQ�±�UHGXFWLRQ�RI�EXGJHW�FRVWV��EHFDXVH�RI�WKH�FRPPLWPHQW�WR�VXSSRUW�WKH

DJUDULDQ�VHFWRU��WKH�VRFLDO�VSKHUH��DQG�SXEOLF�DGPLQLVWUDWLRQ���WD[�V\VWHP¶�LPSURYHPHQW��DQG

FROOHFWLRQ�RI�EXGJHW�UHYHQXHV�DV�ZHOO�DV�FRQWULEXWLRQV�WR�WKH�6RFLDO�IXQG�

x� VWLPXODWLRQ�RI�WKH�UHDO�HFRQRPLF�VHFWRU��RI�HQWUHSUHQHXUVKLS��LQFUHDVLQJ�H[SRUWV�DQG�UHGXFLQJ

WKH�GHILFLW�LQ�WKH�EDODQFH�RI�WUDGH�

x� UHDOL]DWLRQ�RI�VWUXFWXUDO�UHIRUPV��LQFOXGLQJ�WKH�SULYDWL]DWLRQ�RI�WKH�HQHUJ\�VHFWRU�

0ROG7HOHFRP��WREDFFR�VHFWRU��DQG�VWDWH�FRPSDQLHV�IRU�SXUFKDVLQJ�DQG�PDUNHWLQJ�LQ�WKH

DJULFXOWXUDO�VHFWRU�

x� FRQWLQXDWLRQ�RI�WKH�DJUDULDQ�UHIRUPV�DQG�SULYDWL]DWLRQ�RI�ODQG�E\�VLPXOWDQHRXV�FUHDWLRQ�RI

QHZ�VWUXFWXUHV�IRU�SURYLGLQJ�KHOS�ZLWK�FUHGLW��WHFKQRORJ\��DJUR�FKHPLFDOV�DQG�RWKHU�QHFHVVDU\

LQSXWV�WR�WKH�SULYDWH�UXUDO�VHFWRU�

x� UHIRUP�RI�WKH�VRFLDO�VSKHUH�

x� IXQGDPHQWDO�UHIRUP�RI�ORFDO�DGPLQLVWUDWLRQ��ZLWK�D�YLHZ�WR�XVH�PRUH�HIILFLHQWO\�WKH�WHUULWRULDO

UHVRXUFHV�±�QDWXUDO��GHPRJUDSKLF�DQG�SURGXFWLYH�

8QGHOD\HG�QDWXUH�RI�WKHVH�SUREOHPV�LV�REYLRXV��9DULDQWV�DUH�SRVVLEOH�RQO\�LQ�PHWKRGV�RI

WKHLU�DSSURDFK��3DUOLDPHQW�PXVW�DW�WKH�VDPH�WLPH�HQVXUH�WKH�OHJDO�SURYLVLRQLQJ�RI�WKHVH�PHDVXUHV

�LPSOHPHQWDWLRQ�RI�&LYLO�&RGH��DGMXVWPHQW�RI�ODZV�UHJXODWLQJ�WKH�ILQDQFLDO�VHFWRU��FRUSRUDWH

PDQDJHPHQW��VRFLDO�SURWHFWLRQ�RI�WKH�PRVWO\�YXOQHUDEOH�JURXSV�RI�WKH�SRSXODWLRQ��

/RRNLQJ�IRU�ZD\V�WR�UHVROYH�WKH�FULVLV��UHGUHVV�WKH�HFRQRP\�DQG�LPSURYH�WKH�OLYLQJ

VWDQGDUGV�RI�WKH�SRSXODWLRQ�ZLOO�UHTXLUH�D�PRUH�FRQVWUXFWLYH�SDUWLFLSDWLRQ�RI�WKH�VWDWH�LQ�WKH

WUDQVLWLRQ�SHULRG��1RWHZRUWK\�LV��WKDW�LQ�WKH�:RUOG�%DQN�<HDUO\�5HSRUW�¶���SDUWLFXODU�DWWHQWLRQ�LV

SDLG�WR�WKH�QHHG�RI�LQFUHDVLQJ�WKH�UROH�RI�WKH�VWDWH�LQ�FRQGLWLRQV�RI�FULVLV�HFRQRP\�

$FFRUGLQJ�WR�WKH�UHVXOWV�RI�WKH�RSLQLRQ�SROOV��VHH�&KDSWHU�����WKH�H[SHFWDWLRQV�RI�WKH

SRSXODWLRQ�YLV�j�YLV�WKH�UROH�RI�WKH�VWDWH�DUH�VWLOO�H[DJJHUDWHG��IRU�LW�LV�WKH�VWDWH�WKDW�ZDV�WKH

LQLWLDWRU�RI�WKH�UHIRUPV�DQG�LW�PXVW�WKHUHIRUH�WDNH�UHVSRQVLELOLW\�IRU�WKHLU�UHVXOWV�

7KH�JHQHUDOL]HG�GLVVDWLVIDFWLRQ�ZLWK�WKH�VLWXDWLRQ�FUHDWHG�LQ�WKLV�FRXQWU\�JLYHV�ULVH�WR

GHPDQGV�YLV�j�YLV�WKH�SROLWLFDO�SRZHU��ZKLFK�VKRXOG�EH�WUXO\�DEOH�WR�JXDUDQWHH�D�EDODQFH�RI

LQWHUHVWV�EHWZHHQ�VWDWH��HFRQRPLF�DJHQWV�DQG�WKH�SRSXODWLRQ��7KH�VROXWLRQV�DUH�FOHDUO\�LQ�WKH

ILHOG�RI�WKH�LQVWLWXWLRQDO�UHIRUPV��LPSURYHG�PHFKDQLVPV�IRU�HFRQRPLF�DFWLYLW\�DQG�VRFLDO

SURWHFWLRQ��DQG�VWUHVVLQJ�WKH�QDWLRQDO�VWDWH�LGHRORJ\���FLYLF�FRQVHQVXV��PRGHUQL]DWLRQ�RI�WKH

HFRQRP\�DQG�WUDQVIRUPDWLRQ�RI�WKH�5HSXEOLF�RI�0ROGRYD�LQWR�D�FLYLOL]HG�FRXQWU\��SROLWLFDOO\

VWDEOH��QHXWUDO�DQG�RSHQ�WR�LQWHUQDWLRQDO�FRRSHUDWLRQ��ZKLFK�VKRXOG�EH�DEOH�WR�HQVXUH

HFRQRPLF�SURJUHVV�DQG�D�GHFHQW�VWDQGDUG�RI�OLYLQJ�IRU�WKH�SRSXODWLRQ�


